
CANADA TO BORROW

$75,000,000 HERE

Jfpfrotiatlons for Flotation of
New Loan to Dominion

Are Completed.

Villi BE ON 5 1-- 2 P.C. BASIS HAVE AGREED ON TOLICY

Issue to Be for Long Term and Senate
to Trovlde for $100,000,000

Angust 1 Maturities.
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Companies.

Committee Appointed
Expedite Legislation,

That negotiations for the flotation In The plan drawn up tankers for
this market of a new loan of $75,000,000 financing comprehensively the equip-t- o

the Canadian Government have been ment allocated to the railroads by the
completed was learned In an authorlta- - j United Stntes Railroad Administration,
live quarter yesterday. The Issue, which as drawn up by bankers by
Is expected to be Ions; term and to be Jerome J. Hannauer of Kuhn. Ixwb
offered on a basis of 5ft per cent, or bet- - Co., was mailed last night to the preel-te- r.

will be early next month. It ant and directors of every railroad
1, MM, for the purpose of providing part "deI.F,ehd"'r coMrol. follown a meet-- .

of
ef the funds to the maturity on j tho Association of Hallway Executives,
August 1 of 1100,000,000 Canadian Gov- - presided over by Thomas De Witt Cuy
eminent two year 5 per cent unsecured ,er'. chapman. corporate organ!
gold notes, whlah were put out on a 6

per cent basis.
Arrangements thus far consummated

the decision of the Canadian
itovemment to borrow $76,000,000 here
and the agreement of the syndicate which
handled the issue two years ago to un-

derwrite the proposed financing. Such
details as the allotment to the under-
writing syndicate, the formation of a
distributing syndicate, the final decision
as to the term of the bonds, the rate of
Interest and the offering price must be
worked out the assurance given to the
Canadian Government Is that the loan
will be made a success and that the coat
of the money will not be more than Itf the national car trusts, tho of
per cent.

J. P. Morran Co., Brown Broa
Co. and Harris, Forbes tt Co. were the
managers of the syndicate which suc-
cessfully floated at the end of July, is) 7.

the $100,000,000 two year notes, and It
Is expected that they will manage tho
new issue. The rest of the underwriting
group two years ago were the First
National Baffle, the National City Com-
pany, the Guaranty Trust Company, the
Bankers Trust Company, the Bank of
Montreal and William A. Co.
There Is no reason to anticipate thai
any of these banks will fall to partici-
pate In the underwriting group for the
new Issue.

J. P. Morgan and H. P. Davlon held
a !ing conference yesterday afternoon
with Benjamin Strong, Jr., governor of
the Federal Reserve Bank, and It Is
understood that Assistant Secretary of
the Treasury Lffingwell was present.
Whether the forthcoming Canadian loan
er the Davison plart for the financing of
iieedn abroad and the extension of
credits to European countries were

or not not be learned, but
ns the apprbval of the Secretary of the
Treasury had to be obtained In connec-
tion with the loan two years ago It was

that the loan to Canada came
lor consideration. It Is anticipated

that Carter Glass, Secretary of the
Treasury, will give his to the new
loan as readily as William G. McAdoo
gave his convent In 1S17.

The propoeed loan to Canada Is the
flrtt big foreign Government transaction
lines tne conclusion of the armistice and
10 official announcement is expected to
make it the first big foreign Govern-
ment loan to follow the actual consum-
mation of peace. fact there have
oeen very few foreign Government loans
alnce America's entrance Into the war
and the new loan Is merely an Indication
' the scale on which credits njuat be
extended by the bankers and inventors
o' tho I'nlted States.

Tbe propoeed loan la the fourth to bo
raited here by the Dominion of Canada
sir. e tho outbreak of the war. but this
en will not Increase the amount of
Canada' outstanding debt as It Is n

proposition. The first loan
tvaj. fiir $43,000,000, consisting of $25,-(-

,000 of one year 6 per cent, notes,
which matured in August, 1116, and
$20.000. 000 of two year S per cent, notes.
wt.lch matured In August, 1917. The!
second Canadian loan was for $75,000
$00 and It was placed In April, 1916.
It was In the form of 6 per cent, notes,

5,e00,e00 maturing In I$21,
115,000,000 In April, i:26, and $23,

In April, ltll. All of Issues
were sold on a baala of 6 4 per cent, or
tetter, but the third laaue of $100,000,000
In the form of two year 6 per cent, notes
was uttered at a price to yield approxl-ma'el- y

6 per cent.
Ilesldes the flotation of the Dominion

loans mentioned above, varioua Canadian
province and municipalities and rail-

roads have sold bonds and notes in the
Vr.r.ed States since the beginning of
117. In previous years all such
financing waa done In London.

The Bank of Montreal has Imported
$4,000,000 In gold from Canada, but so
far as couW be learned It was a special
transaction and had no connection with
th. notes which on August 1.

That it was a special transaction was
proven by the course of New York funds
at Montreal, which yesterday went to
3 per cent., the highest premium
reported.

FORM NEW OIL COMPANY.

einim. ir.iirum OrBantsed
Urlswsre Uwi.

The KimiriR Petroleum Company, with
of 600,000 shares of no par

Tklue, has been Incorporated under Uels-wsr- o

laws, according to announcement
made yesterday. Of the total authorised
capital atock 4 25.000 shares are to be
Uaued and the remaining shares rnnrtfai.
retained In the treasury. The company
will Lave In its treasury 3, 600. 000 In

The new company owns all of the
; tal stock except Its directors' quall-f- :
log shares ot the Slmms Oil Company

ef Texas, which ownB leases of 424,000
acres of Ranger Held lands.

The purchase and resale of 144.000
iarei of mock of the new company has

mdertalten by a syndicate headed

Marry Brenner, president of the Mil"- -

win Haclfl Railroad, will be chairman

president of the Blnclalr Oulf Corpora
president of the new company,
director! Include F. H. liethell,

president of New York
nt f'.jrnpany ; I'd we id Cornell

lerbach ft Cornell; O. U Uubel- -
Mr, Knauth, Nachod ft Kuhne ; 8. T.

cent
tain :

National Dank: John Watson
tr president of the International

'"ituraI Corporation.
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ssureee of the State banks were $43,--
133,26s, an lneresse of $607,648.
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slock, grain other Industries,""

wild, believe that Im-

portant that suspended powers
interstate Commerce Commission

restored during months
than before.

"According decisions several
courts, Federal control con-
ferred upon President legislative
powers. made superior

State laws, Federal laws,
court United States
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House Rill Permit Their Invrst
lng In Export C'oneerne.

Hperial flrjpafcA O Tss Sin.
Washington, Juno 27. A measure

farther to facilitate partlclpatlna by na-
tional hanks In tho industrial financing
or Europe was Introduced to-d- by
Chairman Piatt (N. Y.) of the House
Blinking and Currency Committee.

The hill proposes that until January
1 1921, any national bank may file ap-
plication with the Federal Reserve Board
for permission to Invest an amount not
exceeding the aggregate 5 per cent, of
It paid in capital and aurplus ln the

f one or more corporations cbar
incorporated, regardless of lo- -

to banks throughout the citlon, which principality engaged

banks

rtgntered

RAP

U

In "such phases ot International and
foreign financial operations as may be
necessary to facilitate the export of
s; Kid, wares or merchandise from the
United States or any of Its dpenden-cl- i

i or Insular possessions to any for-
eign country.'' Total investments by
any national bank are not to exceed 10
py cent, of its capital and surplus.

T. M. Oaborne Ordered to Sea.
Pi iRTlMOUTffi June 21. Lieut.

Tlioma Mott OaLorne, head of
tho naval prison here, waa ordered to-
day on a month's r to make a study
of the men of the navy at sea. Com--

ai der oshorne s duty previously had
bn ashore.
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Mr The meaning in

United Retail Stores
CORPORATION

,i. t

In May and June, 1912, Dow, Jones & Co. in its financial
news bulletins and The Wall Street Journal expounded
the principles under the UNITED CIGAR STORES CO.

Retail Stores as Investments
(From The Wall Street Journal and Dow, Jones & Co. Bulletins, May 20, 1912.)

Until recentty railroad transcortatlon was the expanding
holiness of the United States, absorbing the major portion
ot the accumulating investment funds of the country. Now
capital is turning steadily to Industrial enterprises.

President Whelm, of the United Cigar Stores Co., io
which the Supreme Court has Just given a clean bill of
health by forcing out the American Tobacco Co. and twenty-eigh- t

from ownership therein, tells his friends
that manufacturing and retailing are the only lines left for
profitable enterprise.

He has backed his opinion with his fortune and purchased

United Retail Stores
(From The Wall Street Journal and Dow, Jones Bulletins, June 26, 1919.)

"Retail business is the blggegt businegs in the world,"
Mid George J. Whclan in May, 1912, as he landed from
the Luaitania after a four-month- a trip in England. Dur-

ing thia trip the cablea were kept warm and hia interests
in United Cigar were very much increased as the
deciaion of the Supreme Court dissolved its connection
with the American Tobacco Co.

In June, 1912, Dow, Jones A Co. and The Wall
Street Journal and their allied financial publications ex-

pounded the principles underlying the organixation of the
United Cigar Storea Co. The stock wag then selling at
under $210 per share. Soon after it gold at $2C0. Later
each stockholder received in reorganization three share
for one.

The quotation of United Cigar Stores made thia
month of $16? per share means $501 per ahare for the
old stock upon which present stockholders are receiving
$27 per share as formerly held. Through peace and war"
it has maintained and increased its dividends.

The proposal now under consideration ia to enlarge
the scope of the organization, give two sharea for each
present share outstanding and still further solidify the
investment base tinder the concern.

To this end. United Retail Stores Corporation has
been organized, and George J. Whelan, James B. Duke
and their associates have initially paid in $70 per share in
cash for the first 50,000 shares of the new company. The
capital is to be expanded by the issue of two for
each of the 270,000 shares of United Cigar Storea stock
and possibly later the holders of $4,500,000 United Cigar

7 preferred stock will be glad to exchange for
Retail Storea share for chare.

The new stock will have no par value. There will
also be issued founders' stock to take the place of the
present bonus plan in operation in the management of
United Cigar Stores.

This plan is novel and ia destined to attract wide at-

tention. It is in effect a profit-sharin- g plan for those
who are expected to build up and expand the organiza-
tion and continue with it. The stock will be sold to such
at $5 per share and it will receive the regular dividends
paid upon the other shares. But employes can not sell
this stock except to the company, which will buy the same
in the event of the death of the beneficiary, paying there-
for the market price of the regular stock and also for any
value shown in such shares above the market price.

This plan gives the beneficiary immediate insurance
valuable to his family or his estate. It is in effect his con-

tract and If he received this stock under contract
and paid therefor $R per share and died the next day, his
family or estate would immediately receive for each share
$100, if that was the market price for the vcndable sharea

His incentive is therefore to upbuild the trade and

from the defendant litigant all their remaining United 3gm
Stores Co. shares at under faoo pgr share, thai assuring
himself practical control of the business he hu been ell his

life developing.
What his profit In the future may be Is not of such gen-

eral Interest as Is g viiustlon of the business principle
which enable this company to cut the prices of standard
goods 15 to 20. per cent, proclaim thst a nickel In the dollar

Is ill the retail profits It seeks, and yet maintain the faith
that retailing is to be in this country one of the great toasn
fty Investments.

A Co.

Stores

shares

Stores

bonus.

good-wi- ll of thia company and give value to these shares
quoted thia week at $84 and which are expected to be ia
the future Aeadily appreciating premium certificates.

United Cigar Stores will keep its trade-mar- k and
and as such will geek to secure more than it

prent $65,000,000 groan of the $1,200,000,000 tobacce
buatnegg in this country.

But the interesting feature of the new organization
is that the United Cigar Store become only one branch
ln the general plan of the Retail Stores organization,
which proposes unlimited expansion in the general retail
business.

United Retail Store Corporation i organized to hold
and develop companies with valuable going trade-mark- s.

The fundamental principle of the new concern ia

that it will never buy a business without the men, the or-

ganization and value in the same with trade-marke- d and
popular articles.

It will also have the same principles as those under-
lying the aucccss of the United Cigar Stores. It will net
he a promotion to be floated. It is to be directed and man-

aged by the men who have their fortunes and their future
ln it.

It has been the life ambition of George J. Whelan
to expand into a large- - retail organisation. It is the
present nmbition of James B. Duke for whom increment
of wealth can hold little attraction to wrestle with the
problem of distribution of goods with reduced coat t
the consumer.

Mr. Whelan and hia family propose to turn into the
new company 65,000 shares of United Cigar Stores stock
and take 130,000 shares of the new Retail Stores Corpora-
tion, and he believes in so doing he is perpetuating and
enlarging his life work and giving continuity to the same
upon an investment basis.

Indeed, he has expressed a deaire that as United Cigar
Stores disappears from Wall Street, so in time may the
shares of the Retail Stores Corporation disappear from
Wall Street and represent entirely a business investment
proposition managed by the workers and largely owned
by them.

The United Cigar Stores never had a director that
was not a worker in the concern and Whelan and Duke
will be the leading workers in the new Retail Storea Cor-
poration.

The United States offers no sport for rich men like
'hat of business development and the expanding of in-

dustrial and merchandising organizations building for the
workers, the consumers and the investors

The real estate department, with its success in selec-
tion of locations, was fundamental in the auceeaa of
United Cigars. Business location, trade-mark- s and brain
organizations are expected to continue its success in th
new United Retail Stores Corporation.'

It ia just auch careful financial news presentations and studies in values and tke business principles that
nuke value that have advanced the Dow, Jones & Co. financial bulletins and The Wall Street Journal to their
present commanding position as the leading collectors and distributers of financial now in tho United State.

While tho Dow, Jones Electric Pago Printer flashes the news by which financial centra all over tho coaaitfj
are quickly informed on passing events, sound finance is not built from flashes, but from steady reading of the
Dow, Jones & Co. bulletins, which go to make up The Wall Street Journal and constitute the- - investors' guide
in finance.

The Dow, Jones & Co. bulletins and The Wall Street Journal should be daily read and studied by every
man who hope to be an intelligent investor.

These give all the facts and factors upon which fortunes are founded, and where these facta and factors
are ignored, overlooked, forgotten, or not studied, fortunes are loot.

Dow, Jones & Co. Bulletins
are in all well-equipp- ed financial offices.

Watch for Them! Study Them I

DOW, JONES & CO.
Publishers of The Wall Street Journal
The largest financial circulation in America.

C. W. BARRON. President.
The Wall Street Journal Building, 44 Broad Street.

"To know value it to foresee prices."
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